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2nd largest savings bank in Rogaland

143 years of operations | Economies of scale through the Eika Alliance

Market and Customers Organization The Largest Bank in the Eika Alliance

* Customer base of 40,000 retail customers * 140 years of banking operations * Cost efficiency

and 5,000 businesses * 135 man years * Modern, safe and profitable payment
* Our home market consists of nine ) . ) ) solutions

municipalities in Rogaland: Sandnes, 358 Boligkreditt was estgl?llshed in 2008 A . di

Gjesdal, Stavanger, Time, Klepp, Sola, asa whoI_Iy owned subsidiary of SAD.G. sscclet manlagemeng, Imsu'rance, credit

Randaberg, H3 and Bjerkreim :’he ﬁoal is tko se_cur(_a long-term funding cards, car loans and leasing

or the bank by issuing covered bonds « IT and infrastructure

* The home markets covers in total
300,000 people and 26,000 businesses * Sandnes Sparebank owns 60% of AKTIV
Eiendomsmegling Jaeren

Branches

3rd largest banking
group in Norway

Sandnes: Radhusgata 3
69 local banks
Over 1mn customers

AUM > NOK 360bn
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1850 new customers

e Sandnes Sparebank
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Lending Growth - 12 Month Growth Rate

The positive trend continues

Gross total lending growth (12mth)

1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18

= Group

* Lending growth of 4.1% YOY
* Retail lending up by MNOK 630 (4.5%) YOY
* Corporate lending up by MNOK 255 (3.5%) YOY

Gross lending growth distributed by division (12mth)

1Q16 2Q16 3Q16 4Q16 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18 3Q18

4,5 %
2,8%

L
-3,1% 3.5%

- 9 -
4,4 % 4,4 % R
= o 7’
66% 14 “65% 0,2%
-4,2%

-5,2% -5,4 % 48 %

DD 78%

-8,8%
Retail Corporate

Lending growth of 0.5% last quarter
Retail lending up by MNOK 224 (1.5%) last quarter
Corporate lending down by MNOK 111 (-1.5%) last quarter



Brand Recognition Increased by 12 Percentage Points

Sandness arebank PRIVAT  BEDRIFT Bli kunde [N — MENY
Startside  Tjenester Butikk Bilder  Videoer Inr e -

e Ingen rentegkning
Hos oss far du kundeutbytte! @) Her far du info om det pa BO l | g la n U n g

meste du skulle lure p&. Men er det noe mer du skulle hatt
svar p3, ta gjerne kontakt! () ‘ . Fortsatt

https://sandnes-sparebank.no/kundeutbytte U 2 22%
4

Nom. rente

Velkommen til Sandnes Sparebank

Betaling Forsikring Lan Sparing

Apningstider, adresser
og telefonnumre

Kundeservice

- =

Sandnes Sparebank

@konomisk tjeneste

Sandnes

‘ Finn ut mer ]

Stavanger
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Utvinning av kryptovaluta krever
vanvittig mye strom og produserer
ingenting av verdi for samfunnet.

Hilde @vrebekk, kommentator

Kraftig - Eg hadde
nedgang ikkje tenkt
av belte- at eg '
bruk skullegi
ved SUS ut bok i
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Stavanger Aftenblad

TORSDAG 20. SEPTEMBER 2018 Uke 38 - 126. argang 125 ér

Leossalg 35.-

Na gker utgiftene
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v’ STROM

v’ DRIVSTOFF

¢ NYE BOMRINGER

OKONOMI: Banksjef i Sandnes
Sparebank, Lene Nevland
Sivertsen, menerat sa lenge
folk har en sunn gkonomi
vil dette ga fint.
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KUNDEUTBYTTE!

Bli kunde na, og fa din del av overskuddet.
sandnes-sparebank.no

NYH ET, NA KAN VI DELE VT eSandnesSpareban‘k‘“

20.09.18

SEPTEMBER

ERS MINGE

STAVANGER AFTENSLAD

Personlig gkonomi

NYHETER @

Er ikke bekymret over
okte kostnader

OKONOMI: I dag gar
trolig styringsrenten opp
0,25 prosentpoeng. I til
legg er bensinprisene og
stromprisene hoye, og

1. oktober dpner bom-
ringene for Nord-Jeren.
Banksjef i Sandnes Spa
rebank, Lene Neviand
Sivertsen, mener at sa
lenge folk har en sunn
okonomi vil dette ga fint.

Hikon Jonassen Norheim

Folks okte utgifter i forbindelse
med renteskning. okt strompris,
okte bensinpriser og bompenge-
utgifter vil pavirke privatekono:
mien til folk, mener direktor for
personmarked Erik Kvia Han
sen og banksjef Lene Neviand
Sivertsen i Sandnes sparebank.
Mende mener likevel at folk som
har en frisk og sunn ekonomi vil
Klare dette godt

Nér vi i banken gir lan, tar vi
hoyde for at lanetaker skal kun
ne tale en renteskning pa mi
nimum § prosent. De skal kun
ne betjene bolig, stram, bil og
alle utgifter som ligger. Vi har
all grunn til & tro at dette vil ga
fint. Samtidig vil de med presset
okonomi kjenne enda mer press.
pé grunn av okte utgifter, mener
Nevland Sivertsen.

- Vurder kollektiviransport

- Hva er det beste tipset privat-
persaner kan ta for & fa ned for-
bruket?

- Det beste tipset er 4 fa over-
sikt, og sette opp et budsjett og
planlegge bedre. Vianbefaler alle
kunder 4 ha en buffer for 4 kun-
ne handtere uforutsette utgifter
Derharmange en vei ogga, servi
1tillegg er det noe som kan kut
tes. Treningssentre og stromme:
tienester er klassiske cksempler.
Itillegg ber flere vurdere kollek
tivtransport. De som har flere for
skiellige smalan bor samle disse,
og en kan ta en giennomgang av
forsikringer om det er lenge st

den sist, sier Neviand Sivertsen

Torsdag vil trolig Norges bank
sette opp renten med 0,25 pro
sentpoeng, og andre banker vil
trolig folge etter. Sandnes spare:
bank har ikke tatt noen beslut
ning enda, men folger med

Forelopig vil ikke renteok

ningen ha noe & si, men med en
forventning om heyere renter
fremover s vil dette ogsa kun
ne pavirke vire kunder, bade pa
innskudd og utlan. Vi skal viere
konkurransedyktige pa renten,
sier han

- Er nd det beste tidspunktet
e renten?
Ja, for de som har presset
okonomi og ikke taler en rente
okning og det som kommer frem
over. Na er fastrenten historisk
lav, s den vurderingen ber folk
tai familieskonomien, sier bank:
sjef Nevland Sivertsen.

Sjefsskonom i Sparebank 1 SR
Bank, Kyrre Knudsen, er ikke be
kymret over okte utgifter i folks
privatokonomi

Inflasjonen har kommet en

god del opp som folge av hoyere

bin

strompriser, og siden prisene ak
kurat na stiger i samme takt som
lonn, er det slik at reallonnsvek
sten er nar null. Men om vi ser
dette over litt tid, hva vi tror gien
nomsnittlig prisvekst blir i ar, of
neste ar, vil det vaere en hoyere
reallennsvekst, mener han

Knudsen tror styringsrenten
vil oke noksd moderat de neste
to drene, og mener at det ikke vil
utgiore de store utfordringene pa
privatokonomien med lennsok:
ningene som er forespeilt

= Vitror det starter med en for-
siktig okning 0,25 prosentpo-
eng torsdag, s kanskje 0.5 pro-
sentpoeng i 2019. Det er en gan
ske gradvis og moderat pkning.
mener han.

- Loft blikket
Han mener det er viktig & lofte
blikket litt i bompengedebatten,
og se pi hva en slik investering
vil gjore for regionen.

- For vir region er det viktig at
vi har god infrastruktur og kom
munikasjon. Historisk har det
gitt regionen ekstra vekst, bade

- F oversikt, sett opp et budsjett og planlegg bedre, er ridet fra banksjef Lene Neviand Sivertsen | Sandnes Sparebank. T heyre Erik Kvia Hansen, direkter for personmarked

innenfor neering og bolig. Det er
fornuftigna ha en sterre ogbre
dere debatt, for jeg tror vi vil nyte
godt av en region med bedre in
frastruktur, sier han

Hvamed de som ikke har mu
lighet til d tilpasse seg?

- Det er klart det finnes perso
ner som bor sk til at det ikke er
mulig. Da m man se pa kollek-
tivtilbudene, mener han

Han gleder seg over bedrin-
gen | ekonomien, det at det ska
pes flere jobber og at arbeidsle-
digheten gar ned, | stedet for de
okte utgiftene som kan veere kre-

Jeg oppfordrer imidlertid
alletil Ataentitt pa gieldsniva og
renteutsikter og vare godt for

beredt, avslutter han.

99 N er fastrenten

historisk lav, sa den

vurde ik ta

ingen bor fi
i familieokononien.
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Financial Results

Stable operations and positive development i earnings

Profit after tax, quarterly

97

49 38 40

46

3017 4Q17 1Q18 2018

. EPS last quarter at NOK 1.3 vs. 1.4 in Q3-17

3018

Profit after tax, EOY/YTD

197
171

129

183

2014 2015 2016 2017

-74

. EPS at NOK 5.2 YTD, up from 4.5 in 2017

9M18




Net Interest Margin

Solid interest margin

Net interest margin, quarterly Net interest margin, EOY/YTD
1,84% 1,85% 1,82% 1,81%
1,76% 1,75%
1,68% 1,65% 1,64%
1,60%
3Q17 4Q17 1Q18 2Q18 3Q18 2014 2015 2016 2017 9M18

. Reduced interest margin QoQ. Largely explained by lower lending margin due
to higher market rates.

. Interest rate adjustments on deposits and loans with effect from mid-Q4




Higher Mortgage Rates - Except for Young Customers (18-34yrs)

sandnes-sparebank.no

Ingen renteokning
pa Boliglan Ung

'
W/

Fortsatt

e Sandnes Sparebank
- enklere valg
2,32%, 2 mill, over 25

Boligdremmer Bolig
pa jenterommet eller ﬁ’ga”
egen leilighet? .
Na kan du lane opptil 85% av kjopesummen, 8-34 ar
og betingelsene er blant landets beste!

KONTAKT OSS! e Sandnes Sparebank

- enklere valg

Stuck pa gutterommet
eller egen leilighet? Ung

Na kan du lane opptil 85% av kjopesummen, l8~3 >
og betingelsene er blant landets beste! 4 ar
KONTAKT Oss! e Sandnes Sparebank
- enklere valg
e Sandnes Sparebank
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OtherIncome

Other income, quarterly

Otherincome, EOY/YTD

67,1
15,2
12,0
232
185 19,6 17,8
W omm  wm e
140 13,1 12,0 12,9
- 0,8 1
3Q17 4Q17 1Q18 2018 3018

B Other operating income
Change in value currency and securities
Net commission income
B Dividend and income securities (variable yield)

. Pressure on transaction related fees
. Increased saving and insurance volumes, but reduced margins
. Eika paid a dividend of MNOK 29 for 2017

From 2016 forward dividend and income from securities is mainly Aktiv Eiendom (RE Agent)

1744

53,9 46,7 - 104,5

122,9

=
14,9
50,9 53,9 36,9
58,7
0,3 T T T T
2014 2015 2016 2017 9M18

-49,9

B Other operating income
Change in value currency and securities
Net commission income
B Dividend and income securities (variable yield)



Estimate:

Operatlng Cost K <275 MNOK

Stability in operating cost | Cost to income ratio is 43% YTD

Other operating costs, quarterly Other operating costs, EOY/YTD

406
68
65 64 63 65

330

288
269

192

3Q17 4Q17 1Q18 2Q18 3Q18 2014 2015 2016 2017 9M18




Return on Equity

ROE, quarterly

143 %

6,5 %
6,1% > %
5,6 %

3Q17 4Q17 1Q18 2Q18 3Q18

ROE, EOY/YTD
89%
73% 7.5%
62%
2014 2015 2016 2017 9M18

-3,5%




Well Capitalised
CET1at16.2 % | 17.4 % incl. YTD profit

CET1,EOY/YTD

16,6 %
156 % 16,2 %

12,0 % 12,1%

2014 2015 2016 2017 9M18

Regulatory minimum requirement increased from 14% til 14.5% per EQY 2017
Strategic target of minimum 15.2%
17.4 % incl. YTD profit

Well Capitalised

Growth capacity of NOK 4bn, which corresponds to
18% growth

Strong dividend capacity (50-75%)

Loss-absorbing capacity versus FSA’s minimum
requirement of 14.5% is NOK 530mn



Leadership, Management by Objectives, Culture

Resultatdrivere:

* Ledertrening og lederutvikling
* Malstyring og tavlemgter

e Kulturbygging
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Loan Portfolio - Retail lending (67%)

Weighted average LTV drops despite lending growth

Eksponering per LTV

43%
42 %
23%
23 %
18%
16 % 13 %
10%
I % 5%
n L] 1 1 . 1
< 60% 60-75% 75-85% 85-100% >100%

2017 amM18

. 66% av portefgljen med LTV under 75%
. 88% av portefgljen med LTV under 85%

. Positiv utvikling i boligverdiene bidrar til a reversere mengden lan som
tidligere falt utenfor 85%-grensen

Gjennomsnittlig volumvektet LTV

s 65,7 % 65,0 % 64,2 % 63,7 %
) (]

2014 2015 2016 2017 9M18

Siste 12 mnd er boligprisene marginalt opp i bankens markedsomrade
Stigende boligpriser og avdrag bidrar til fallende LTV-nivaer
Nye lan inn har generelt hgyere LTV enn snittet i eksisterende portefglje



Loan Portfolio - Corporate (33%)
Stable sector distribution | Growth in SME | Reduction in loans above MNOK 100

Sector distribution Loansize distribution, volume *
53
51 5,0
Commercial e
real estate , 4,5
51,0 %

Buidling &
construction
16,3 %
19— &3 \
/ 1,6
15 B ———————15
Public and .
oil & gas/ private services
0.8 % 152 Vo 2014 2015 2016 2017 9M18
Volum < MNOK 50 ====\/olum MNOK 50 - MNOK 100 Volum > MNOK 100
Farming
52 % Retail services
37 %
. Lending to corporate stable at 33% of total loan book . The bank continues to reduce the concentration risk on the corporate loan book
. Increase in lending to agriculture and services

. Exposure to oil-retated and hotel/restaurant is insignificant

* # loans and volume based on single exposures, not Basel II-grouping



Losses on Loans and Guarantees
Within guidance for 2018 | Guidance lowered by MNOK10

Losses on loans and guarantees, quarterly

0,09 %
0,09 %
0,06 %
20 0
13 0,03 %
0,02 % 7
4

3017 4Q17 1Q18 2Q18 3018

Losses onloans

Losses in % of gross lending

. Booked MNOK 6.8 in losses on loans and guarantees in the 3rd quarter
. Step 3 provisions (former individual write-downs) reduced by MNOK 94.8
. Step 1 and 2 provisions (former collective write-downs) were reduced by MNOK 8.4

. Realised losses are MNOK 110

Estimate:

MNOK 30-60

Losses on loans and guarantees, EOY/YTD

0,98 %
0,49 %
234 033 %
0,16 % 0,18 %
112
72
39 30

2014 2015 2016 2017 oM18

Losses onloans

Group level losses are MNOK 30 YTD

Losses in % of gross lending (annualized)

The loss-absorbing capacity with regards to the strategic CET1-target (15,2%) is MNOK

400 incl. YTD profits



Non-performing and Doubtful Loans

Positive development YTD

Net non-performing and doubtful loans, quarterly

494

m
o
<
(-]
S P s
o (o]
3Q17 4Q17 1Q18 2Q18 3Q18
Net non-performing and doutbful loans Net non-performing and doubtful loans in % of net lending

. Generally more favourable macroeconomic conditions in the region
. Restructuring of loans contribute to a reduction in doubtful loans

Net non-performing and doubtful loans, EOY / YTD

554

5 g
<
) o
< N
N
2014 4K15 2015 2017 oM18
Net non-performing and doutbful loans Net non-performing and doubtful loans in % of net lending

Restucturing of certain exposures contribute to a significant reduction in non-
perfoming loans from 2017



Write-downs on Loans

Reduction due to realization on doubtful loans with previous provisions

Write-downs, last 5 quarters Write-downs, last 5 years

1,80 % 1,85% 1,87 % 1,80 %
1.74% : 1,64% 1,60 %
1,13 %
0,87 %
1,13 %
110 107
107 30 =T
109 66
85 97
27
62
" . [
297
263 284 243 257 284
162 139 162
I T T T T 1
3Q17 4Q17 1Q18 2Q18 3Q18 2014 2015 2016 2017 oM18
mmm Collective write-downs mmm Collective write-downs
= Step 1 provisions mmm Step 1 provisions
Step 2 provisions Step 2 provisions
Individual write-downs (Step 3) Individual write-downs (Step 3)
Totale nedskrivninger i % av brutto utlan

Totale nedskrivninger i % av brutto utlan

From 1 January 2018 IFRS 9 was implemented. The new standard replaces IAS

39. The numbers according to the new standard are not directly comparable
to the historical numbers
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Real Estate Prices

Stavanger area vs rest of Norway | Peaked in the summer of 2013, sideways last two years

180
170

160

150
140

130
120
110
100 7N/

90

e \/estland et Stavanger m/omegn Norge

Source Eiendomsverdi



Unemployment Rate in Rogaland

Approaching the national average
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Norges Bank - Regional Network

Region Servest - Growth in Production
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Norges Bank - Regional Network

Region Sarvest - Growth in Investments
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Road Map

=

Increased digitalisation

Personalized customer service for those who
want it

Increased sale of savings and insurance
products, and increased lending

Risk reduction
Cost control

Leadership, managment by objectives and
building of internal culture

Continue to build in what we have started

e Sandnes Sparebank
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Estimates for 2018 e

Improved guidance on costs and lowered guidance on losses

Results 2017 Estimate 2018 (16/8) Estimate 2018 (26.10)

Operating Costs MNOK MNOK <275 MINOK
Total Losses MNOK MNOK 30-60 MNOK
CET1 % > % > %
Dividend Payout Ratio % % %

e Sandnes Sparebank
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Contacts

Trine Karin Stangeland
CEO
Phone: +47 934 88 117
E-mail: trine.stangeland@sandnes-sparebank.no

Tomas Nordbe Middelthon
CFO
Phone: +47 92211865
E-mail: tnm@sandnes-sparebank.no

Carl Fredrik Hjelle
Head of Treasury
Phone: +47 51207296
E-mail: cfh@sandnes-sparebank.no

This presentation has been prepared solely for promotion purposes of Sandnes Sparebank. The presentation is
intended as general information and should not be construed as an offer to sell or issue financial instruments. The
presentation shall not be reproduced, redistributed, in whole or in part, without the consent of Sandnes Sparebank.

Sandnes Sparebank assumes no liability for any direct or indirect losses or expenses arising from an understanding
of and/or use of the presentation.
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Solidity - Leverage Ratio

Leverage (Equity/Total assets), quarterly Leverage (Equity/Total assets), EOY/YTD

10,049 10,06%
9,83 % 0,04% 9,84 % 9,71% 9,67 % 10,04% 9,71%

737% 7,64 %

3K17 4K17 1K18 2K18 3K18 2014 2015 2016 2017 oM18




Cost-to-Income

Positive trend last 12 months

Cost-to-income, quarterly

49%

45% 47%

41%

Cost-to-income, EQOY/YTD

2Q17 3Q17 4Q17 1Q18 2Q18

47%

45%

40%

2014 2015 2016

2017

1H18




Loans to Customers
Growth in SME | Reduction in loans above MNOK 100

Large Exposures, EOY [ YTD. Loan Size* EQY/YTD
23
4,1
15 15
14 14
2,7
2,5 2,4
2,1
2014 2015 2016 2017 9M18 2014 2015 2016 2017 oM18
Volum > MNOK 100 ==# >MNOK 100
Large Exposures Total capital =#= Large exposure/total capital
. Large exposures are regulatory defined as exposures > 10 % of total capital (MNOK ~ . The bank continues to reduce the concentration risk on the corporate loan book
300). As per 9M18 two customers are defined as large, in total MNOK 631
. Increase is due to a reduction in total capital, which results in two exposures being
larger than the 10 % limit vs. one exposure as per EOY2017

* # loans and volume are single exposures, not consolidated according to Basel Il



Gross Commissions

Transaction fees are under pressure | Positive development in insurance sales

Gross commision income, quarterly Gross commisionincome, EOY/YTD.

16 17

66 66

1,0
0,8

=
~N
[=Y
()]
=]
o
w
5]
wv w1
er) o
-
= IS
© oo
» N
-

2,6 0,9
2,6 A 11 13,6 10,7
2,7 0
’ 2,4 11,9
2,5
11,4
o8 8,5 9,3 411 37,1
2Q 2017 30Q 2017 4Q 2017 1Q 2018 3Q18 2014 2015 2016 2017 oM18
Product Distribution M |nsurance Sales
. . Product Distribution M |nsurance Sales
Financial Instruments (asset mgt. and sales) Guarantees
mT . . Financial Instruments (asset mgt. and sales) Guarantees
ransaction Services
M Transaction Services
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Liquidity

Good Liquidity- compliant with all regulatory requirements

Net Maturities (MNOK) Liquidity Reserve (MNOK)
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Liquidity Reserve

NOK 3,3 mrd excl. cash | 95 % with AA-rating or better

Composition of liquidity reserve

Financial ~ Domestic
institutions __Gov't Bills Foreign
2% 0.% Municipalities
Foreign an?est.i(i (RWO)
Covered Bonds loiedee ey 6 ‘yGov't
14% ik Guaranteed
10 % 2%
Domestic
Covered Bonds
66 %

Liquidity reserve distributed by ratings

76%

19%
0%

4%
0% 0%

AAA AA A BBB BB Lower than BB




Deposits from customers

Satisfactory mix and deposit-to-loan ratio within targeted range

Divisional distribution Deposit-to-loan ratio

0,
51% 51% 51% 52% 51%

Deposits Retail B Deposits Corporate
3Q17 4Q17 1Q18 2Q18 3Q18




Margins on Loans and Deposits

Positive development in deposit margins

Lending margins Deposit margins
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. Interest rate adjustment on loans and deposits will have a effect from
October/November for corporate customers and in mid-November for retail
customers




Key Figures

4Q16  1Q17  2Q17  3Q17  4Q17 1Q18 2Q18 3Q18

Growth assets -07% -02% -06% -10% 0,6 % 0,3% 2,1 % 1,1%
Growth lending 21%  -10% 02% -12% 2,0% 0,4 % 12% 0,5%
Growth deposits 2,7% 15% -11% -26% 1,8% 1,7 % 37% -24%
Net interest margin 1,70% 1,78% 178% 184% 185% 182% 176% 1,68%
Other income % of total income 210% 222% 292% 161% 132% 143% 36,7% 136%
Cost-to-income ratio 542% 450% 414% 454% 487% 46,7% 346% 491%
Costs as % of av. total assets 1,2% 1,0 % 1,0% 1,0 % 1,0% 1,0 % 1,0% 1,0 %
Return on equity before tax 6,4 % 98% 11,6% 9,6 % 7,5 % 82% 17,1% 8,6 %
Return on equity after tax 4,1 % 7,3% 9,5 % 7,3% 5,6 % 6,1% 143% 6,5 %
Capital adequacy ratio 197% 191% 196% 196% 200% 195% 184% 183%
Tier 1 capital ratio 175% 172% 176% 17,7% 181% 183% 17,7% 17,7%
CET1 156% 158% 16,1% 162% 166% 168% 16,3% 16,2%
Risk-weighted assets 15.659 15407 15229 15182 15440 15.371 15570 15.630
Number of man-years 136 132 134 135 135 134 138 135
Stock exchange price 40 40 44 53 55 50 51 60
Equity capital certificate % of equity 64,9 64,9 65,0 65,0 64,5 65,1 65,2 65,3
Earnings per equity capital certificate 0,7 1,3 1,8 14 11 11 2,7 1,3
Book value per equity capital certificate 72,8 74,3 75,2 76,5 76,6 75,6 78,4 79,7
Individual write-downs in % of gross lending 136% 120% 120% 123% 130% 111% 116% 0,73%
Coll. write-downs in % lending after ind. wr.-d. 051% 053% 054% 051% 050% 053% 044% 0,40%
Deposits to loans ratio 508% 520% 513% 506% 506% 51,1% 524% 50,7%
Deposits to loans ratio parent bank 736% 76,0% 753% 742% 733% 73,7% 780% 747%
e Sandnes Sparebank

- enklere valg



The Equity Capital Certificate (ECC)

Development and 20 largest shareholders

SADG: Development in price and volume on OSE Shareholders
Pris Volum

65 - ~ 400.000 ) . . -
20 largest owners of equity certificates as at 30.09.2018  No. of equity certificates Share
1. Sparebank 1 SR-Bank C/O SR-Investering 3.485.009 15,14 %
60 | - 350.000 2. Merrill Lynch 2.270.083 9,86 %
3. AS Clipper 1.088.738 473 %
4. VPF EIKA Egenkapital C/O Eika Kapitalforvaltning 950.422 4,13 %
o | [ 300.000 5. Espedal & CoAS 886.861 3,85%
6. Wenaasgruppen AS 650.000 2,82 %
L 250,000 7. Holmen Spesialfond 500.000 217 %
0 | 8. Salt Value AS 475.000 2,06 %
9. Skagenkaien Investering AS 350.000 1,52 %
- 200.000 10. Nordhaug Invest AS 309.957 1,35%
5 | 11. Meteva AS 261.881 1,14%
| 150000 12. Kristian Falnes AS 260.000 1,13%
13.  Grunnfiellet AS 217.000 0,94 %
0 14. Velde Holding AS 204.353 0,89 %
- 100.000 15.  MP Pensjon PK 196.726 0,85 %
16. Innovemus AS V/Oskar Bakkevig 185.000 0,80 %
35 . L o000 17. Barque AS 159.651 0,69 %
’ 18. Tirna Holding AS 156.255 0,68 %
19. Parra Eiendom AS 150.000 0,65 %
30 ALATERHACALL R L OPUINSLEL LV EIERILELL L PEY RIS ST IYIER 1 LNAERERAL PRI ET AL FED) Y [ 20. VPF Nordea avkastning C/O JP Morgan Europe 150.000 0,65 %
S S 3385555585523 3538 2329392383 Sum 12.906.936 56,1 %

SADG VOLUME SADG OSEEX (rebased) OSEBX (rebased)



Fitch Ratings Confirmed the Bank’s rating (BBB), Positive Outlook

Press release from 1 October 2018

FitchRatings

Fitch Revises Sandnes' Outlook to Positive; Affirms
'BBB'

Fitch Ratings-London-01 October 2018: Fitch Ratings has revised Sandnes Sparebank's
Outlook to Positive from Stable while affirming the bank's Long-Term Issuer Default Rating
(IDR) on at 'BBB".

A full list of rating actions is at the end of this rating action commentary.

The Outlook revision reflects our expectation that the Viability Rating (VR) and the IDRs
are likely to be upgraded within one or two years on the back of improving asset quality
metrics.

Long-Term IDR affirmed at 'BBB'; Outlook revised to Positive from Stable
Short-Term IDR affirmed at 'F3’

Viability Rating affirmed at 'bbb'

Support Rating affirmed at '5'

Support Rating Floor affirmed at 'No Floor'



Definition of Key Figures

Rate of deposits to loans

OB net loans to customers / OB deposits from customers

Liguidity coverage ratio (LCR)

Liquid assets / net liquidity output within 30 days in a stress scenario

Net Interest Income (NII)
Interest income — interest expenses

Interest margin
((Net interest income / days in the period) x days in a year) / average total assets

Lending margin
Avgerage loan rate — rolling average of 3month NIBOR rate

Deposit Margin

Rolling average of 3month NIBOR rate — average deposit rate

Cost /income ratio

Total operating costs / (net interest income + total other operating revenues)

Costs as a percentage of average total assets

((Total operating costs / days in the period) x days in a year) / average total assets

Return on equity before tax

(Operating profit before taxes / days in the period x days in a year) / ((OB total
equity + IB total equity) / 2 [excl. T1 hybrid instruments]

Return on equity after tax

(Operating profit after taxes / days in the period x days in a year) / ((OB total equity + IB total
equity) / 2 [excl. T1 hybrid instruments]

Equity certificate capital in % of equity

(Equity certificate capital + own equity certificate + share premium + dividend equalisation
reserve) / (Equity certificate capital + own equity certificate + share premium + dividend
equalisation reserve + savings bank’s fund + gift fund)

Earnings per equity certificate

(Operating profit after taxes x equity certificate capital in % of equity) / number of equity
certificates Book value per equity certificate

OB total equity x equity certificate capital in % of equity / number of equity certificates
Price / Book (P/B)

Market price / book value per equity certificate

Operating profit before write downs and taxes

Operating profit after tax + tax cost + write downs on lening and guarantees

e Sandnes Sparebank

- enklere valg



Contacts

Trine Karin Stangeland
CEO
Phone: +47 934 88 117
E-mail: trine.stangeland@sandnes-sparebank.no

Tomas Nordbe Middelthon
CFO
Phone: +47 92211865
E-mail: tnm@sandnes-sparebank.no

Carl Fredrik Hjelle
Head of Treasury
Phone: +47 51207296
E-mail: cfh@sandnes-sparebank.no

This presentation has been prepared solely for promotion purposes of Sandnes Sparebank. The presentation is
intended as general information and should not be construed as an offer to sell or issue financial instruments. The
presentation shall not be reproduced, redistributed, in whole or in part, without the consent of Sandnes Sparebank.

Sandnes Sparebank assumes no liability for any direct or indirect losses or expenses arising from an understanding
of and/or use of the presentation.



